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Melco International Development Limited

(Incorporated in Hong Kong with limited liability)

2002 Interim Results Announcement

UNAUDITED CONSOLIDATED INTERIM RESULTS

The directors herein present the following results of the Group for the six months ended 30 June 2002:-

	
	
	2002
	
	2001
	

	
	
	(unaudited)
	
	(unaudited)
	

	
	Notes
	HK$’000
	
	HK$’000
	

	TURNOVER
	1
	44,325
	
	52,460
	

	Other revenue
	
	48
	
	92
	

	Cost of food and beverages
	
	(11,237
	)
	(13,293
	)

	Consumable stores used
	
	(1,255
	)
	(1,687
	)

	Staff costs
	
	(24,531
	)
	(33,423
	)

	Depreciation
	
	(2,958
	)
	(2,993
	)

	Other operating expenses
	
	(12,509
	)
	(14,162
	)

	
	
	
	
	
	

	Total operating expenses
	
	(52,490
	)
	(65,558
	)

	
	
	
	
	
	

	OPERATING LOSS BEFORE TAX
	1
	(8,117
	)
	(13,006
	)

	Tax
	2
	-
	
	-
	

	
	
	
	
	
	

	LOSS BEFORE MINORITY INTERESTS
	
	(8,117
	)
	(13,006
	)

	Minority interests
	
	829
	
	1,801
	

	
	
	
	
	
	

	NET LOSS FROM ORDINARY ACTIVITIES
	
	
	
	
	

	  ATTRIBUTABLE TO SHAREHOLDERS
	
	(7,288
	)
	(11,205
	)

	
	
	
	
	
	

	LOSS PER SHARE
	
	
	
	
	

	  Basic
	3
	HK6.0 cents
	
	HK9.3 cents
	

	
	
	
	
	
	


Notes

1.
SEGMENT INFORMATION

An analysis of the Group’s revenue and results by business segments is as follows:

	
	Restaurant
	
	Property
	
	Investment
	
	Consolidated
	

	
	2002
	
	2001
	
	2002
	
	2001
	
	2002
	
	2001
	
	2002
	
	2001
	

	
	HK$’000
	
	HK$’000
	
	HK$’000
	
	HK$’000
	
	HK$’000
	
	HK$’000
	
	HK$’000
	
	HK$’000
	

	Segment revenue:
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Turnover
	40,226
	
	47,224
	
	2,345
	
	2,291
	
	1,754
	
	2,945
	
	44,325
	
	52,460
	

	  Other revenue
	48
	
	92
	
	-
	
	-
	
	-
	
	-
	
	48
	
	92
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	40,274
	
	47,316
	
	2,345
	
	2,291
	
	1,754
	
	2,945
	
	44,373
	
	52,552
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Segment results
	(7,652
	)
	(13,732
	)
	1,706
	
	1,786
	
	1,753
	
	2,944
	
	(4,193
	)
	(9,002
	)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Unallocated corporate expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(3,924
	)
	(4,004
	)

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Operating loss before tax
	
	
	
	
	
	
	
	
	
	
	
	
	(8,117
	)
	(13,006
	)

	Tax
	
	
	
	
	
	
	
	
	
	
	
	
	-
	
	-
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Loss before minority interests
	
	
	
	
	
	
	
	
	
	
	
	
	(8,117
	)
	(13,006
	)

	Minority interests
	
	
	
	
	
	
	
	
	
	
	
	
	829
	
	1,801
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net loss from ordinary activities attributable
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  to shareholders
	
	
	
	
	
	
	
	
	
	
	
	
	(7,288
	)
	(11,205
	)


The Group’s revenue and results are principally derived from operations carried out in Hong Kong.

2.
TAX

Hong Kong profits tax has not been provided as the Group did not derive any assessable profits arising in Hong Kong during the period (2001: Nil).

3.
LOSS PER SHARE

The calculation of basic loss per share is based on the net loss from ordinary activities attributable to shareholders for the period of HK$7,288,000 (2001: HK$11,205,000) and 121,087,134 (2001: 121,087,134) ordinary shares in issue throughout the period.

No diluted loss per share for the six months ended 30 June 2002 has been presented as the share options outstanding during the period would have an anti-dilutive effect on the basic loss per share for the period.

4.
Interim Dividend

The directors do not recommend the payment of any interim dividend in respect of the six months ended 30 June 2002 (2001: Nil).

BUSINESS REVIEW

Floating Restaurants

The Group’s loss for the period was mainly attributed to the relatively unsatisfactory business performance of its floating restaurants in the tough business environment. With the decline in local customer and tour group sales, the turnover from the restaurant business for the six months ended 30 June 2002 was HK$40.2 million (2001: HK$47.2 million), representing a drop of approximately 15% compared to the corresponding period in 2001.

As a result of successful implementation of cost cutting and efficiency enhancement program, the operating loss of the restaurants was cut by 44% when compared to the same period last year and was at HK$7.7 million. The Group will continue to pursue such program in the second half of the financial year.

Property Investment

Turnover of the Group’s property investment for the first half of 2002 increased by 2% to HK$2.3 million. Moreover, due to high costs of maintaining and managing the properties, operating profit from the Group’s property investments went down by 4% to HK$1.7 million.

Investment

Turnover for investments, which consisted mainly of bank deposits, slackened off to HK$1.8 million because of low interest rates.

EVENTS AFTER 30 June 2002

On 10 July 2002, the Company entered into an Agreement in Principle to acquire 70% equity interest in Tongda Energy Corporation Limited (“Tongda Energy”) for a consideration of RMB160 million. Tongda Energy is a PRC joint stock limited company engaged in the business of supplying natural gas to 12 cities in the PRC. The proposed acquisition is subject to fulfillment of a number of conditions precedent, including the execution of a formal sale and purchase agreement.

Pursuant to a Placing Agreement dated 11 July 2002, the Company issued a total of 24,200,000 shares to not less than six independent investors at a price of HK$1.45 per share on 1 August 2002. This placing and issue of shares will enlarge the capital and shareholder bases of the Company and will add strength to the solid financial position of the Group. The net proceeds from the Placing of HK$34,739,100 will be used as general working capital of the Group and to finance the acquisition of 70% equity interest of Tongda Energy, if eventuates.

FUTURE PROSPECTS

In the first half of 2002, the local and global economies continued to be sluggish. It is anticipated that the local and global economic condition will remain lackluster in the second half of the financial year. Consequently, the Group will continue to streamline its operation to achieve higher efficiency and cost effectiveness.

As previously reported, the Group’s strategy is to diversify its business into other segments and locations prudently. The conditional agreement to acquire a majority stake in Tongda Energy is a step in that direction. The Group will continue to search for investment opportunities in Hong Kong and overseas in order to attain growth and capture the benefits arising from China’s admission to the World Trade Organization.

FINANCIAL REVIEW

Liquidity and Capital Resources

Cash available to the Group as at 30 June 2002 amounted to HK$202 million, HK$10 million lower than the amount as at 31 December 2001. Net current assets of the Group stood at HK$206 million, HK$6 million lower than the figure as at 31 December 2001. 

At the period end, the Group did not have any borrowing or significant capital commitment and contingent liability. The current assets/liabilities ratio of the Group stood at a healthy level of 26.4. Consequently, the Group is in a financially strong position for future operation, expansion and business development.

The Group’s principal businesses are conducted and recorded in Hong Kong dollars.

Employees

Staff costs amounted to HK$24.5 million which accounted for 47% of total operating expenses. With a headcount of 282 at the period end, the Group adopts a competitive remuneration package for its employees, who are rewarded on a performance related basis within the framework of the Group’s salary and bonus system. The Company operates a share option scheme for the purpose of providing incentives and rewards to eligible staff and executives.

CODE OF BEST PRACTICE

In the opinion of the directors, the Company has complied with the Code of Best Practice as set out in Appendix 14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited throughout the accounting period covered by the interim report, except that the independent non-executive directors of the Company are not appointed for specific terms.

REVIEW BY AUDIT COMMITTEE

The 2002 interim report has been reviewed by the Audit Committee of the Company. Regular meetings have been held by the committee since its establishment and it shall meet at least twice each year.

PUBLICATION OF INTERIM REPORT ON THE EXCHANGE’S WEBSITE

The interim report of the Group containing all the information required by paragraphs 46(1) to 46(6) of Appendix 16 of the Rules Governing the Listing of Securities will be published on the Stock Exchange of Hong Kong Limited’s website at www.hkex.com.hk in due course.

On behalf of the Board

          Stanley Ho

           Chairman

Hong Kong, 11 September 2002

Please also refer to the published version of this announcement in The Standard dated 12 September 2002.
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