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Melco International Development Limited

(Incorporated in Hong Kong with limited liability)

2001 Audited Consolidated Results

	
	
	Year ended 31st December
	

	
	
	2001
	
	2000
	

	
	Notes
	HK$
	
	HK$
	

	Turnover
	(1)
	99,408,954
	 
	109,175,462
	

	Other revenue and gains
	
	290,880 
	
	2,807,498
	

	Cost of food and beverages
	
	(25,430,905
	)
	(25,579,573
	)

	Consumable stores used
	
	(2,881,306
	)
	(2,824,638
	)

	Staff costs
	
	(55,244,404
	)
	(55,737,334
	)

	Depreciation expense
	
	(6,039,904
	)
	(5,619,459
	)

	Other operating expenses
	
	(31,195,431
	)
	(30,437,319
	)

	
	
	
	
	
	

	Total operating expenses
	
	(120,791,950
	)
	(120,198,323
	)

	
	
	
	
	
	

	Operating loss before tax
	(1)
	(21,092,116
	)
	(8,215,363
	)

	Tax
	
	-
	
	(4,395)
	

	
	
	
	
	
	

	Loss before minority interests
	
	(21,092,116
	)
	(8,219,758
	)

	Minority interests
	
	2,457,484 
	
	1,651,999
	

	
	
	
	
	
	

	Net loss from ordinary activities attributable 
	
	
	
	
	

	  to shareholders
	
	(18,634,632
	)
	(6,567,759
	)

	
	
	
	
	
	

	Loss per share
	(2)
	
	
	
	

	  - Basic
	
	HK(15.4) cents
	
	HK(5.4) cents
	

	
	
	
	
	
	


Notes:

(1)
Segmental information

An analysis of the Group's turnover and operating loss before tax by class of business and geographical area is outlined below:-

	
	Turnover
	
	Operating loss before tax
	

	
	2001
	
	2000
	
	2001
	
	2000
	

	
	HK$
	
	HK$
	
	HK$
	
	HK$
	

	By class of business :
	
	
	
	
	
	
	
	

	Restaurant operations and related activities
	86,778,267 
	
	91,225,789 
	
	(22,866,392
	)
	(19,123,093
	)

	Property investment and related activities
	4,679,929 
	
	4,441,139 
	
	2,821,433 
	
	3,326,298
	

	Investment and others
	7,950,758 
	
	13,508,534 
	
	(1,047,157
	)
	7,581,432
	

	
	
	
	
	
	
	
	
	

	
	99,408,954 
	
	109,175,462 
	
	(21,092,116
	)
	(8,215,363
	)

	
	
	
	
	
	
	
	
	


By geographical area :

The Group's principal operations are located in Hong Kong.

(2)
The calculation of basic loss per share is based on the net loss from ordinary activities attributable to shareholders for the year of HK$18,634,632 (2000: HK$6,567,759) and 121,087,134 (2000: 121,087,134) ordinary shares in issue throughout the year.

DIVIDENDS

The directors do not recommend the payment of any dividend (2000: Nil) in respect of the year.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries has purchased, sold or redeemed any of the Company's listed securities.

FINANCE

Cash available to the Group at year end amounted to HK$213 million, representing a decrease of HK$19 million from the previous year. The Group is in a financially sound position for future operation expansion and business development. At the year end, the Group did not have any significant capital commitment.

EMPLOYEES

The Group employed a total of 273 employees at the year end of 2001 and staff cost, excluding director's emoluments, amounted to approximately HK$55 million this year. The Group ensures that the pay levels of its employees are competitive.

The Company operates a share option scheme for the purpose of providing incentives and rewards to eligible staff. Details of the scheme are described in the Annual Report for the year ended 31st December, 2001.

REVIEW AND OUTLOOK

The Group's restaurant business remained weak in 2001. However, rental income from the Group's investment properties was stable with improved occupancy rate during the year.

Turnover from the Group's restaurant operations and related activities decreased in 2001, as a result of the tough operating environment and keen competition in the local catering business. Operating loss before tax of its restaurant operations and related activities increased by 20% mainly attributable to the decline in the sales of restaurant business during the year. In order to improve its restaurant sales, the Group put in considerable efforts to enhance its food and service quality and launched various local and regional promotional campaigns in 2001.

In the coming year, the Group will pursue a conservative investment strategy to diversify both by business segment and by geographical location to maintain a strong and stable financial foundation. China's recent accession to the World Trade Organisation will provide many investment opportunities. The Group will watch out for these opportunities and advance its interest in China where appropriate.

PUBLICATION OF RESULTS ON THE STOCK EXCHANGE'S WEBSITE

A detailed results announcement containing all the information required by paragraphs 45(1) to 45(3) of Appendix 16 of the Listing Rules will be published on the Stock Exchange's website in due course.

By Order of the Board

Stanley Ho

Chairman

Hong Kong, 19th April, 2002

NOTICE OF 87TH ANNUAL GENERAL MEETING

NOTICE is hereby given that the 87th annual general meeting of Melco International Development Limited will be held at 28th Floor, The Centrium, 60 Wyndham Street, Central, Hong Kong on Monday, 17th June, 2002 at 3:00 p.m. for the following purposes:

1.
To consider and receive the audited financial statements and the reports of the directors and auditors for the financial year ended 31st December, 2001.

2.
To re-elect directors and to fix the remuneration of the directors.

3.
To re-appoint auditors and to fix their remuneration.

4.
As special business to consider and, if thought fit, pass the following resolution as an ordinary resolution:

ORDINARY RESOLUTION

"THAT:

(a)
subject to paragraph (b) of this Resolution, the exercise by the directors of the Company during the Relevant Period of all the powers of the Company to repurchase shares of the Company be and it is hereby generally and unconditionally approved;

(b)
the aggregate nominal amount of shares of the Company which may be repurchased on The Stock Exchange of Hong Kong Limited or any other stock exchange recognised for this purpose by the Securities and Futures Commission of Hong Kong and The Stock Exchange of Hong Kong Limited under the Hong Kong Code on Share Repurchases pursuant to the approval in paragraph (a) of this Resolution shall not exceed 10 per cent. of the aggregate nominal amount of the share capital of the Company in issue at the date of passing this Resolution, and the said approval shall be limited accordingly;

(c)
for the purposes of this Resolution:

"Relevant Period" means the period from the passing of this Resolution until whichever is the earlier of:

i.
the conclusion of the next annual general meeting of the Company;

ii.
the expiration of the period within which the next annual general meeting of the Company is required by the Companies Ordinance to be held; and

iii.
the revocation or variation of the authority given under this Resolution by ordinary resolution of the shareholders in general meeting."

5.
As special business to consider and, if thought fit, pass the following resolutions as ordinary resolutions:

ORDINARY RESOLUTIONS

(I)
"THAT:

(a)
subject to paragraph (c) of this Resolution and pursuant to Section 57B of the Companies Ordinance, the exercise by the directors of the Company during the Relevant Period of all the powers of the Company to allot, issue and deal with additional shares in the capital of the Company and to make or grant offers, agreements and options (including warrants, bonds, debentures, notes and other securities which carry rights to subscribe for or are convertible into shares of the Company) which might require the exercise of such power be and it is hereby generally and unconditionally approved;

(b)
the approval in paragraph (a) of this Resolution shall authorise the directors of the Company during the Relevant Period to make or grant offers, agreements and options (including warrants, bonds, debentures, notes and other securities which carry rights to subscribe for or are convertible into shares of the Company) which might require the exercise of such power after the end of the Relevant Period;

(c)
the aggregate nominal amount of share capital allotted or agreed conditionally or unconditionally to be allotted (whether pursuant to an option or otherwise) by the directors of the Company pursuant to the approval in paragraph (a) of this Resolution, otherwise than pursuant to (i) a Rights Issue, (ii) the exercise of any rights of subscription or conversion under any existing warrants, bonds, debentures, notes and other securities issued by the Company which carry rights to subscribe for or are convertible into shares of the Company, (iii) any option scheme or similar arrangement for the time being adopted for the grant or issue to officers and/or employees of the Company and/or any of its subsidiaries of shares or rights to acquire shares of the Company or (iv) any scrip dividend or similar arrangement providing for the allotment of shares in lieu of the whole or part of a dividend on shares of the Company in accordance with the Articles of Association of the Company, shall not exceed the aggregate of:

(aa)
20 per cent. of the aggregate nominal amount of the share capital of the Company in issue at the date of passing this Resolution plus;

(bb)
(if the directors of the Company are so authorised by a separate resolution of the shareholders of the Company) the nominal amount of share capital of the Company repurchased by the Company subsequent to the passing of this Resolution (up to a maximum equivalent to 10 per cent. of the aggregate nominal amount of the share capital of the Company in issue at the date of passing this Resolution), and the said approval shall be limited accordingly;

(d)
for the purposes of this Resolution:

"Relevant Period" means the period from the passing of this Resolution until whichever is the earlier of:

i.
the conclusion of the next annual general meeting of the Company;

ii.
the expiration of the period within which the next annual general meeting of the Company is required by the Companies Ordinance to be held; and 

iii.
the revocation or variation of the authority given under this Resolution by ordinary resolution of the shareholders in general meeting; and

"Rights Issue" means an offer of shares of the Company or issue of options, warrants or other securities giving the right to subscribe for shares of the Company, open for a period fixed by the directors of the Company to holders of shares whose names appear on the register of members of the Company (and, where appropriate, to holders of other securities entitled to the offer) on a fixed record date in proportion to their then holdings of such shares of the Company (or, where appropriate, such other securities), (subject in all cases to such exclusions or other arrangements as the directors of the Company may deem necessary or expedient in relation to fractional entitlements or having regard to any restrictions or obligations under the laws of, or the requirements of any recognised regulatory body or any stock exchange in, any territory applicable to the Company)."

(II)
"That the directors of the Company be and they are hereby authorised to exercise the powers of the Company referred to in paragraph (a) of the resolution set out as Resolution (I) in item 5 of the notice of this meeting in respect of the share capital of the Company referred to in sub-paragraph (bb) of paragraph (c) of such resolution."

By Order of the Board

Tsang Yuen Wai, Samuel

Secretary

Hong Kong, 19th April, 2002

Registered Office:

28th Floor, The Centrium

60 Wyndham Street

Central

Hong Kong

Notes:

1.
A member of the Company entitled to attend and vote at the meeting convened by the notice is entitled to appoint one or more proxies to attend and on a poll vote in his stead. A proxy need not be a member of the Company.

2.
In order to be valid, a form of proxy must be deposited at the Company's registered office together with a power of attorney or other authority, if any, under which it is signed or a notarially certified copy of that power of attorney or authority, not less than 48 hours before the time for holding the meeting or adjourned meeting.

3.
The register of members will be closed from Thursday, 13th June, 2002 to Monday, 17th June, 2002, both days inclusive, during which period no transfer of shares will be effected. In order to determine the identity of shareholders who are entitled to attend and vote at the meeting, all transfers accompanied by the relevant share certificates must be lodged with the Company's Registrars, Standard Registrars Limited, 5th Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong not later than 4:00 p.m. on Wednesday, 12th June, 2002.

4.
With regard to item 4 above, the directors wish to draw the attention of the shareholders to the circular which summarises the more important provisions of the Listing Rules relating to the repurchase of shares on The Stock Exchange of Hong Kong Limited by a company and will be despatched to the shareholders together with the annual report. The present general mandate to repurchase shares given by the shareholders expires at the forthcoming annual general meeting and, accordingly, a renewal of that general mandate is now being sought.

5.
With regard to item 5 above, the directors wish to state that, currently, they have no plans to issue any additional new shares of the Company (other than pursuant to any of items (ii), (iii) or (iv) contained in paragraph (c) of the Resolution (I)). The present general mandate to issue shares given by the shareholders expires at the forthcoming annual general meeting and, accordingly, a renewal of that general mandate is now being sought.

Please also refer to the published version of this announcement in the Hong Kong iMail Post dated 22/4/2002
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