
T
h

e S
to

ck E
xch

a
n

g
e o

f H
o

n
g

 K
o

n
g

 L
im

ited
 ta

kes n
o

 resp
o

n
sib

ility fo
r th

e co
n

ten
ts o

f th
is a

n
n

o
u

n
cem

en
t, m

a
kes n

o
 rep

resen
ta

tio
n

 a
s to

 its a
ccu

ra
cy o

r co
m

p
leten

ess
a

n
d

 exp
ressly d

iscla
im

s a
n

y lia
b

ility w
h

a
tso

ever fo
r a

n
y lo

ss ho
w

so
ever a

risin
g

 fro
m

 o
r in

 relia
n

ce u
p

o
n

 th
e w

h
o

le o
r a

n
y p

a
rt o

f th
e co

n
ten

ts o
f th

is a
n

n
o

u
n

cem
en

t.

(In
co

rp
o

ra
ted

 
in

 
H

o
n

g
 

K
o

n
g

 
w

ith
 

lim
ited

 
lia

b
ility)

w
ebsite: 

http://w
w

w
.m

elco.hk.cn
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to
ck

 
C

o
d
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0
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)

C
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N
N

E
C

T
E

D
 

T
R

A
N

S
A

C
T

IO
N

S
U

M
M

A
R

Y
T

h
e 

D
irecto

rs 
are 

p
leased

 
to

 
an

n
o

u
n

ce 
th

at 
o

n
 

1
6

 
D

ecem
b

er 2
0

0
4

, 
M

elco
 T

ech
n

o
lo

g
y, 

a 
w

h
o

lly
-o

w
n

ed
 

su
b

sid
iary

 
o

f 
th

e 
C

o
m

p
an

y, 
as 

p
u

rch
aser,

h
as 

en
tered

 
in

to
 

th
e 

C
u

rren
t A

g
reem

en
ts 

resp
ectiv

ely
 

w
ith

 
each

 
o

f 
th

e V
en

d
o

rs 
fo

r 
a 

fu
rth

er 
acq

u
isitio

n
 

o
f 

an
 

ag
g

reg
ate 

o
f 

1
2

.5
%

 
issu

ed
 

sh
are

cap
ital 

o
f 

E
lix

ir 
fo

r 
a 

to
tal 

co
n

sid
eratio

n
 

o
f 

H
K

$
1

2
0

,7
3

0
, 

w
h

ich
 

h
as 

b
een

 
arriv

ed
 

at 
after 

arm
’s 

len
g

th
 

n
eg

o
tiatio

n
 

b
etw

een
 

th
e 

p
arties 

th
ereto

.
T

h
e 

co
m

p
letio

n
 

o
f 

th
e 

C
u

rren
t A

g
reem

en
ts 

h
as 

tak
en

 
p

lace 
im

m
ed

iately
 

after 
th

e 
ex

ecu
tio

n
 

o
f 

th
e 

C
u

rren
t A

g
reem

en
ts 

an
d

 
th

e 
co

n
sid

eratio
n

 
h

as
b

een
 

fu
lly

 
p

aid
 

in
 

cash
 

an
d

 
fro

m
 

th
e 

in
tern

al 
reso

u
rces 

o
f 

th
e 

G
ro

u
p

.
Im

m
ediately after the G

roup R
eorganisation, E

lixir becam
e an indirect 77.5%

 ow
ned subsidiary of the C

om
pany. O

n 1 June 2004, the G
roup entered

into the P
revious A

greem
ents respectively w

ith each of the V
endors to acquire an aggregate of 10%

 issued share capital of E
lixir thereby increasing

th
e sh

areh
o

ld
in

g
 in

terests o
f th

e G
ro

u
p

 in
 E

lix
ir fro

m
 7

7
.5

%
 to

 8
7

.5
%

. A
s a resu

lt o
f th

e co
m

p
letio

n
 o

f th
e A

cq
u

isitio
n

 A
g

reem
en

ts, E
lix

ir h
as

b
eco

m
e 

an
 

in
d

irect 
w

h
o

lly
-o

w
n

ed
 

su
b

sid
iary

 
o

f 
th

e 
C

o
m

p
an

y. T
h

e 
D

irecto
rs 

(in
clu

d
in

g
 

th
e 

In
d

ep
en

d
en

t 
N

o
n

-ex
ecu

tiv
e 

D
irecto

rs) 
are 

o
f 

th
e 

v
iew

that the term
s of the A

cquisition A
greem

ents are entered into after arm
’s length negotiations betw

een the parties thereto and are fair and reasonable
an

d
 

in
 

th
e 

in
terests 

o
f 

th
e 

G
ro

u
p

 
an

d
 

th
e 

S
h

areh
o

ld
ers 

as 
a 

w
h

o
le.

T
h

e V
en

d
o

rs, 
b

ein
g

 
su

b
stan

tial 
sh

areh
o

ld
ers 

o
f 

E
lix

ir 
(each

 
h

o
ld

in
g

 
11

.2
5

%
 

o
f 

th
e 

issu
ed

 
sh

are 
cap

ital 
o

f 
E

lix
ir 

p
rio

r 
to

 
th

e 
co

m
p

letio
n

 
o

f 
th

e
P

rev
io

u
s A

g
reem

en
ts), 

are 
co

n
n

ected
 

p
erso

n
s 

fo
r 

th
e 

p
u

rp
o

se 
o

f 
th

e 
L

istin
g

 
R

u
les. W

h
ile 

th
e 

P
rev

io
u

s A
g

reem
en

ts 
w

ere 
reg

ard
ed

 
as 

a 
co

n
n

ected
transaction exem

pted from
 reporting, announcem

ent and independent shareholders’ approval requirem
ents under R

ule 14A
.31(2) of the L

isting R
ules,

th
e A

cq
u

isitio
n

 A
g

reem
en

ts 
v

iew
ed

 
as 

a 
w

h
o

le 
co

n
stitu

te 
a 

co
n

n
ected

 
tran

sactio
n

 
o

f 
th

e 
C

o
m

p
an

y
 

u
n

d
er 

R
u

le 
1

4
A

.3
2

 
o

f 
th

e 
L

istin
g

 
R

u
les 

(b
y

v
irtu

e 
o

f 
th

e 
fact 

th
at 

th
e 

rev
en

u
e 

ratio
 

is 
m

o
re 

th
an

 
2

.5
%

 
b

u
t 

less 
th

an
 

2
5

%
 

an
d

 
th

e 
to

tal 
co

n
sid

eratio
n

 
is 

less 
th

an
 

H
K

$
1

0
,0

0
0

,0
0

0
) 

an
d

 
is

su
b

ject 
to

 
th

e 
rep

o
rtin

g
 

an
d

 
an

n
o

u
n

cem
en

t 
req

u
irem

en
ts 

as 
set 

o
u

t 
in

 
C

h
ap

ter 
1

4
A

 
o

f 
th

e 
L

istin
g

 
R

u
les.
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R
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N
D

 
O

F
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H
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C

Q
U
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IT

IO
N
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G

R
E

E
M

E
N

T
S

Im
m

ediately after the G
roup R

eorganisation, details of w
hich are disclosed

in the announcem
ents and the circular of the C

om
pany respectively dated

23 M
arch 2004, 2 A

pril 2004 and 23 A
pril 2004, E

lixir becam
e an indirect

7
7

.5
%

 
o

w
n

ed
 

su
b

sid
iary

 
o

f 
th

e 
C

o
m

p
an

y. 
T

h
e 

rem
ain

in
g

 
2

2
.5

%
 

eq
u

ity
in

terests in
 E

lix
ir w

ere th
en

 h
eld

 as to
 1

2
.2

5
%

 b
y

 each
 o

f th
e V

en
d

o
rs.

O
n 1 June 2004, M

elco T
echnology, as purchaser, entered into the P

revious
A

greem
ents respectively w

ith each of the V
endors to acquire an aggregate

o
f 

1
0

%
 

issu
ed

 
sh

are 
cap

ital 
o

f 
E

lix
ir 

fo
r 

a 
to

tal 
co

n
sid

eratio
n

 
o

f
H

K
$96,606, 

w
hich 

w
as 

determ
ined 

by 
arm

’s 
length 

negotiations 
betw

een
th

e 
p

arties 
w

ith
 

referen
ce 

to
 

th
e 

u
n

au
d

ited
 

co
n

so
lid

ated
 

n
et 

asset 
v

alu
e

o
f 

E
lix

ir 
as 

at 
3

1
 

M
ay

 
2

0
0

4
 

o
f 

ap
p

ro
x

im
ately

 
H

K
$

9
6

6
,0

0
0

. 
T

h
e 

said
consideration has been settled by cash and paid from

 the internal resources
o

f 
th

e 
G

ro
u

p
. A

s 
a 

resu
lt 

o
f 

th
e 

P
rev

io
u

s A
g

reem
en

ts, 
th

e 
sh

areh
o

ld
in

g
o

f 
th

e 
G

ro
u

p
 

in
 

E
lix

ir 
h

as 
b

een
 

in
creased

 
fro

m
 

7
7

.5
%

 
to

 
8

7
.5

%
.

T
he D

irectors are pleased to announce that on 16 D
ecem

ber 2004, M
elco

T
ech

n
o

lo
g

y, 
as 

p
u

rch
aser, 

h
as 

en
tered

 
in

to
 

th
e 

C
u

rren
t 

A
g

reem
en

ts
resp

ectiv
ely

 
w

ith
 

each
 

o
f 

th
e 

V
en

d
o

rs 
fo

r 
a 

fu
rth

er 
acq

u
isitio

n
 

o
f 

an
ag

g
reg

ate 
o

f 
1

2
.5

%
 

issu
ed

 
sh

are 
cap

ital 
o

f 
E

lix
ir 

su
ch

 
th

at 
E

lix
ir 

h
as

b
eco

m
e 

an
 

in
d

irect 
w

h
o

lly
-o

w
n

ed
 

su
b

sid
iary

 
o

f 
th

e 
C

o
m

p
an

y.
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D
ate

:
1

6
 

D
ecem

b
er 

2
0

0
4

P
arties

:
M

elco
 

T
ech

n
o

lo
g

y
 

as 
b

u
y

er
T

h
e 

V
en

d
o

rs 
as 

sellers
A

ssets 
acq

u
ired

P
ursuant to the C

urrent A
greem

ents, M
elco T

echnology agreed to purchase
and the V

endors agreed to sell an aggregate of 12.5%
 issued share capital

o
f 

E
lix

ir 
fo

r 
a 

to
tal 

co
n

sid
eratio

n
 

o
f 

H
K

$
1

2
0

,7
3

0
.

C
on

sid
eration

 
an

d
 

com
p

letion
T

he total consideration of H
K

$120,730 for 12.5%
 issued share capital of

E
lix

ir 
u

n
d

er 
th

e 
C

u
rren

t 
A

g
reem

en
ts 

w
as 

d
eterm

in
ed

 
b

y
 

arm
’s 

len
g

th
negotiations betw

een the parties w
ith reference to the unaudited consolidated

net
sset

v
l

e
of

E
lixir

s
t

31
M

y
2004

of
pproxim

tely
H

K
$966

000

W
hile the P

revious A
greem

ents w
ere regarded as a connected transaction

ex
em

p
ted

 
fro

m
 

rep
o

rtin
g

, 
an

n
o

u
n

cem
en

t 
an

d
 

in
d

ep
en

d
en

t 
sh

areh
o

ld
ers’

ap
p

ro
v

al 
req

u
irem

en
ts 

u
n

d
er 

R
u

le 
1

4
A

.3
1

(2
) 

o
f 

th
e 

L
istin

g
 

R
u

les, 
th

e
A

cq
u

isitio
n

 
A

g
reem

en
ts 

v
iew

ed
 

as 
a 

w
h

o
le 

co
n

stitu
te 

a 
co

n
n

ected
transaction of the C

om
pany under R

ule 14A
.32 of the L

isting R
ules (by

virtue of the fact that the revenue ratio is m
ore than 2.5%

 but less than
2

5
%

 
an

d
 

th
e 

to
tal 

co
n

sid
eratio

n
 

is 
less 

th
an

 
H

K
$

1
0

,0
0

0
,0

0
0

) 
an

d
 

is
su

b
ject 

to
 

th
e 

rep
o

rtin
g

 
an

d
 

an
n

o
u

n
cem

en
t 

req
u

irem
en

ts 
as 

set 
o

u
t 

in
C

h
ap

ter 
1

4
A

 
o

f 
th

e 
L

istin
g

 
R

u
les.

G
E

N
E

R
A

L
A

s at the date of this announcem
ent, the B

oard com
prises three E

xecutive
D

irectors, nam
ely, D

r. S
tanley H

o, M
r. L

aw
rence H

o and M
r. F

rank T
sui,

tw
o

 
N

o
n

-ex
ecu

tiv
e 

D
irecto

rs, 
n

am
ely, 

M
r. 

N
g

 
C

h
in

g
 

W
o

 
an

d
 

M
r. 

H
o

C
heuk Y

uet and three Independent N
on-executive D

irectors, nam
ely, S

ir
R

o
g

er 
L

o
b

o
, 

M
r. 

R
o

b
ert 

K
w

an
 

an
d

 
D

r. 
L

o
 

K
a 

S
h

u
i.

D
E

F
IN

IT
IO

N
In this announcem

ent, the follow
ing expressions have the m

eanings set
o

u
t 

b
elo

w
 

u
n

less 
th

e 
co

n
tex

t 
req

u
ires 

o
th

erw
ise:

“A
cquisition 

A
greem

ents”
th

e 
P

rev
io

u
s 

A
g

reem
en

ts 
an

d
 

th
e 

C
u

rren
t

A
greem

ents
“B

oard”
th

e 
b

o
ard

 
o

f 
D

irecto
rs

“C
om

pany”
M

elco
 

In
tern

atio
n

al 
D

ev
elo

p
m

en
t 

L
im

ited
, 

a
co

m
p

an
y

 
in

co
rp

o
rated

 
in

 
H

o
n

g
 

K
o

n
g

, 
th

e
secu

rities 
o

f 
w

h
ich

 
are 

listed
 

o
n

 
th

e 
S

to
ck

E
xchange

“connected 
person”

has the sam
e m

eaning as ascribed to it in the
L

isting 
R

ules
“C

urrent A
greem

ents”
tw

o share sale and purchase agreem
ents w

ith
identical term

s both dated 16 D
ecem

ber 2004
resp

ectiv
ely

 
en

tered
 

in
to

 
b

etw
een

 
M

elco
T

ech
n

o
lo

g
y

 
an

d
 

each
 

o
f 

th
e 

V
en

d
o

rs 
fo

r
acq

u
isitio

n
o

f
6

.2
5

%
issu

ed
sh

are
cap

ital
o

f



S
T

A
N

D
A

R
D

[•••] D
ecem

ber, 2004
Insertion D
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A
et

 
acq

u
ired

P
ursuant to the C

urrent A
greem

ents, M
elco T

echnology agreed to purchase
and the V

endors agreed to sell an aggregate of 12.5%
 issued share capital

o
f 

E
lix

ir 
fo

r 
a 

to
tal 

co
n

sid
eratio

n
 

o
f 

H
K

$
1

2
0

,7
3

0
.

C
on

sid
eration

 
an

d
 

com
p

letion
T

he total consideration of H
K

$120,730 for 12.5%
 issued share capital of

E
lix

ir 
u

n
d

er 
th

e 
C

u
rren

t 
A

g
reem

en
ts 

w
as 

d
eterm

in
ed

 
b

y
 

arm
’s 

len
g

th
negotiations betw

een the parties w
ith reference to the unaudited consolidated

net asset value of E
lixir as at 31 M

ay 2004 of approxim
ately H

K
$966,000.

T
h

e 
co

m
p

letio
n

 
o

f 
th

e 
C

u
rren

t A
g

reem
en

ts 
h

as 
tak

en
 

p
lace 

im
m

ed
iately

after the execution of the C
urrent A

greem
ents and the said consideration

has been fully paid in cash and from
 the internal resources of the G

roup.
W

h
ile th

e V
en

d
o

rs h
av

e n
ev

er b
een

 ap
p

o
in

ted
 as d

irecto
rs o

f E
lix

ir n
o

r
do they have any rights to nom

inate any director to the board of directors
o

f 
E

lix
ir, 

th
e V

en
d

o
rs 

h
av

e 
at 

all 
tim

es 
b

een
 

en
g

ag
ed

 
b

y
 

E
lix

ir 
as 

its
full-tim

e em
ployees overseeing the sales and m

arketing activities of E
lixir.

A
fter 

co
m

p
letio

n
 

o
f 

th
e A

cq
u

isitio
n

s A
g

reem
en

ts, 
it 

is 
in

ten
d

ed
 

th
at 

th
e

V
en

d
o

rs 
sh

all 
rem

ain
 

as 
em

p
lo

y
ees 

o
f 

E
lix

ir 
an

d
 

co
n

tin
u

e 
to

 
serv

e 
th

e
G

roup.
IN

F
O

R
M

A
T

IO
N

 
O

F
 T

H
E

 
G

R
O

U
P

 A
N

D
 

E
L

IX
IR

C
u

rren
tly, 

th
e 

G
ro

u
p

’s 
b

u
sin

ess 
is 

b
ro

ad
ly

 
d

iv
id

ed
 

in
to

 
th

ree 
d

iv
isio

n
s,

nam
ely, (i) leisure and entertainm

ent division; (ii) investm
ent banking and

financial 
services 

division; 
and 

(iii) 
technology 

division.
E

lixir w
as originally incorporated in July 2002 and the then issued share

cap
ital o

f w
h

ich
 w

as o
w

n
ed

 as to
 7

7
.5

%
 b

y
 V

alu
e C

o
n

v
erg

en
ce an

d
 th

e
rem

aining 22.5%
 by the V

endors each holding 11.25%
. T

he then subscription
price paid by each of the V

endors for 11.25%
 issued share capital of E

lixir
w

as 
H

K
$

11
2

,5
0

0
. 

A
s 

a 
resu

lt 
o

f 
th

e 
G

ro
u

p
 

R
eo

rg
an

isatio
n

, 
V

alu
e

C
o

n
v

erg
en

ce 
tran

sferred
, 

in
ter 

alia, 
7

7
.5

%
 

issu
ed

 
sh

are 
cap

ital 
o

f 
E

lix
ir

to M
elco T

echnology and since then, E
lixir has becom

e an indirectly non-
w

holly ow
ned subsidiary of the C

om
pany (prior to the com

pletion of the
A

cq
u

isitio
n

 A
g

reem
en

ts) 
an

d
 

fo
rm

ed
 

p
art 

o
f 

th
e 

tech
n

o
lo

g
y

 
arm

 
o

f 
th

e
G

roup. S
ince its inception, the principal businesses of E

lixir include system
in

teg
ratio

n
 

an
d

 
su

p
p

ly
 

an
d

 
p

ro
v

isio
n

 
o

f 
v

ario
u

s 
so

ftw
are 

sy
stem

s 
an

d
hardw

are equipm
ent as w

ell as inform
ation technology services to clients

p
red

o
m

in
an

tly
 

in
 

M
acau

 
an

d
 

th
e 

P
earl 

R
iv

er 
D

elta A
rea 

o
f 

th
e 

P
R

C
.

A
s 

at 
th

e 
d

ate 
o

f 
th

is 
an

n
o

u
n

cem
en

t, 
E

lix
ir 

h
as 

ev
o

lv
ed

 
to

 
b

eco
m

e 
a

prem
ier 

gam
ing 

inform
ation 

technology 
infrastructure 

specialist 
in 

M
acau

w
ith

 
th

e 
p

ro
v

isio
n

 
o

f 
th

e 
latest 

g
am

in
g

 
tech

n
o

lo
g

y
 

so
lu

tio
n

s 
in

clu
d

in
g

intelligent surveillance system
, finger print access control system

 and facial
recognition system

s, as w
ell as electronic gam

ing m
achines and system

s.
It 

also
 

o
ffers 

clien
ts 

in
 

M
acau

, 
H

o
n

g
 

K
o

n
g

 
an

d
 

th
e 

P
R

C
 

fu
ll 

ran
g

e 
o

f
hardw

are system
s, system

 integration services and system
 netw

ork services
and its custom

ers base has expanded to com
prise governm

ent organizations,
b

an
k

s 
an

d
 

g
am

in
g

 
clien

ts. A
cco

rd
in

g
 

to
 

th
e 

co
n

so
lid

ated
 

p
ro

fit 
an

d
 

lo
ss

account of E
lixir for the year ended 31 D

ecem
ber 2003, the total revenue

an
d

 th
e p

ro
fit b

efo
re tax

atio
n

 fo
r th

e fin
an

cial y
ear en

d
ed

 3
1

 D
ecem

b
er

2003 w
as H

K
$28,444,233 and H

K
$25,944 respectively and according to the

unaudited consolidated m
anagem

ent accounts of E
lixir as at 31 M

ay 2004,
th

e 
u

n
au

d
ited

 
co

n
so

lid
ated

 
n

et 
asset 

v
alu

e 
o

f 
E

lix
ir 

w
as 

ap
p

ro
x

im
ately

H
K

$966,000.
R

E
A

S
O

N
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 F
O

R
 E

N
T

E
R

IN
G

 IN
T

O
 T

H
E

 A
C

Q
U

IS
IT

IO
N

 A
G

R
E

E
M

E
N

T
S

W
ith the com

pletion of the A
cquisition A

greem
ents, E

lixir has becom
e an

in
d

irect 
w

h
o

lly
-o

w
n

ed
 

su
b

sid
iary

 
o

f 
th

e 
C

o
m

p
an

y
 

an
d

 
th

e 
D

irecto
rs

co
n

sid
er 

th
at 

th
is 

w
o

u
ld

 
en

ab
le 

th
e 

C
o

m
p

an
y

 
to

 
fu

lly
 

co
n

so
lid

ate 
th

e
resu

lts, 
assets 

an
d

 
liab

ilities 
o

f 
E

lix
ir 

an
d

 
to

 
g

ain
 

co
m

p
lete 

o
p

eratio
n

al
an

d
 

ad
m

in
istrativ

e 
co

n
tro

l 
o

f 
E

lix
ir, 

w
h

ich
 

in
 

tu
rn

, 
w

ill 
facilitate 

fu
tu

re
expansion 

of 
E

lixir’s 
business. T

he 
D

irectors 
(including 

the 
Independent

N
on-executive D

irectors) are of the view
 that the term

s of the A
cquisition

A
g

reem
en

ts 
are 

en
tered

 
in

to
 

after 
arm

’s 
len

g
th

 
n

eg
o

tiatio
n

s 
b

etw
een

 
th

e
p

arties 
th

ereto
 

an
d

 
are 

fair 
an

d
 

reaso
n

ab
le 

an
d

 
in

 
th

e 
in

terests 
o

f 
th

e
G

ro
u

p
 

an
d

 
th

e 
S

h
areh

o
ld

ers 
as 

a 
w

h
o

le.
IM

P
L

IC
A

T
IO

N
S

 
U

N
D

E
R

 T
H

E
 

L
IS

T
IN

G
 

R
U

L
E

S
T

he V
endors, being substantial shareholders of E

lixir (each holding 11.25%
of the issued share capital of E

lixir prior to the com
pletion of the P

revious
A

greem
ents), are connected persons for the purpose of the L

isting R
ules.

E
xchange

“connected 
person”

has the sam
e m

eaning as ascribed to it in the
L

isting 
R

ules
“C

urrent A
greem

ents”
tw

o share sale and purchase agreem
ents w

ith
identical term

s both dated 16 D
ecem

ber 2004
resp

ectiv
ely

 
en

tered
 

in
to

 
b

etw
een

 
M

elco
T

ech
n

o
lo

g
y

 
an

d
 

each
 

o
f 

th
e 

V
en

d
o

rs 
fo

r
acq

u
isitio

n
 

o
f 

6
.2

5
%

 
issu

ed
 

sh
are 

cap
ital 

o
f

E
lixir by M

elco T
echnology from

 each of the
V

endors
“D

irector(s)”
th

e 
d

irecto
r(s) 

o
f 

th
e 

C
o

m
p

an
y

“E
lixir”

E
lixir G

roup L
im

ited, a com
pany incorporated

in H
ong K

ong w
ith lim

ited liability on 2 July
2002

“G
roup”

th
e 

C
o

m
p

an
y

 
an

d
 

its 
su

b
sid

iaries
“G

roup 
R

eorganisation”
R

eo
rg

an
isatio

n
 

o
f 

th
e 

G
ro

u
p

 
in

v
o

lv
in

g
 

a
num

ber of transactions concerning, inter alia,
tran

sfer 
o

f 
7

7
.5

%
 

sh
areh

o
ld

in
g

 
in

terest 
in

E
lix

ir 
fro

m
 

V
alu

e 
C

o
n

v
erg

en
ce 

to
 

M
elco

T
echnology, details of w

hich are disclosed in
th

e 
an

n
o

u
n

cem
en

ts 
an

d
 

th
e 

circu
lar 

o
f 

th
e

C
om

pany 
respectively 

dated 
23 

M
arch 

2004,
2

 A
p

ril 
2

0
0

4
 

an
d

 
2

3
 A

p
ril 

2
0

0
4

“H
ong 

K
ong”

the H
ong K

ong S
pecial A

dm
inistrative R

egion
o

f 
th

e 
P

R
C

“H
K

$”
H

o
n

g
 

K
o

n
g

 
d

o
llars, 

th
e 

law
fu

l 
cu

rren
cy

 
o

f
H

o
n

g
 

K
o

n
g

“M
acau”

th
e 

M
acau

 
S

p
ecial A

d
m

in
istrativ

e 
R

eg
io

n
 

o
f

th
e 

P
R

C
“M

elco 
T

echnology”
M

elco T
echnology G

roup L
im

ited, a com
pany

in
co

rp
o

rated
 

in
 

H
o

n
g

 
K

o
n

g
 

w
ith

 
lim

ited
liability and a w

holly-ow
ned subsidiary of the

C
om

pany
“L

isting 
R

ules”
T

he R
ules G

overning the L
isting of S

ecurities
o

n
 

th
e 

S
to

ck
 

E
x

ch
an

g
e

“P
R

C
”

th
e 

P
eo

p
le’s 

R
ep

u
b

lic 
o

f 
C

h
in

a
“P

revious A
greem

ents”
tw

o share sale and purchase agreem
ents w

ith
id

en
tical 

term
s 

b
o

th
 

d
ated

 
1

 
Ju

n
e 

2
0

0
4

resp
ectiv

ely
 

en
tered

 
in

to
 

b
etw

een
 

M
elco

T
ech

n
o

lo
g

y
 

an
d

 
each

 
o

f 
th

e 
V

en
d

o
rs 

fo
r

acq
u

isitio
n

 
o

f 
5

%
 

issu
ed

 
sh

are 
cap

ital 
o

f
E

lixir by M
elco T

echnology from
 each of the

V
endors

“S
hareholders”

shareholders 
of 

the 
C

om
pany

“S
tock 

E
xchange”

T
h

e 
S

to
ck

 
E

x
ch

an
g

e 
o

f 
H

o
n

g
 

K
o

n
g

 
L

im
ited

“substantial 
shareholders”

has the sam
e m

eaning as ascribed to it in the
L

isting 
R

ules
“V

endors”
M

essrs. 
G

o
rd

o
n

 
L

ee 
an

d
 

L
eo

n
g

 
V

an
 

T
at

“V
alue 

C
onvergence”

V
alu

e 
C

o
n

v
erg

en
ce 

H
o

ld
in

g
s 

L
im

ited
, 

a
co

m
p

an
y

 
in

co
rp

o
rated

 
in

 
H

o
n

g
 

K
o

n
g

, 
th

e
secu

rities o
f w

h
ich

 are listed
 o

n
 th

e G
ro

w
th

E
n

terp
rise 

M
ark

et 
o

p
erated

 
b

y
 

th
e 

S
to

ck
E

x
ch

an
g

e 
(S

to
ck

 
co

d
e 

:8
1

0
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6

7
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%

o
w

n
ed

 
su

b
sid
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o
f 

th
e 

C
o

m
p

an
y

“%
”

p
er 

cen
tB

y
 

o
rd

er 
o

f 
th

e 
b

o
ard

 
o

f
M

elco 
In

tern
ation

al 
D

evelop
m

en
t 

L
im

ited
H

o, 
L

aw
ren

ce Y
au

 
L

u
n

g
M

anaging 
D

irector
H

o
n

g
 

K
o

n
g

, 
1

6 
D

ecem
b

er 
2

0
0
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