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[For Immediate Release]

Melco PBL gains direct control on
All gaming and entertainment projects under its own
Casino Subconcession

* * *

(Hong Kong, March 23, 2006) --- Melco International Development Limited (“Melco”
or the “Group”, HKSE Code: 200) announced today that it has reached an agreement with
SJM, in amicable terms involving no monetary compensation, to terminate existing slot
halls operation agreements between the two companies. It is the intention of Melco and
its exclusive pan-Asian partner Publishing and Broadcasting Ltd. (“PBL”) to continue to
operate slot halls business under their new subconcession (which is pending government
approval). The agreement and the subconcession when approved will see the Melco/PBL
JV secure direct control of all its gaming and entertainment operations and projects.

note

Mr. Lawrence Ho, Chairman and CEO of Melco ™™, said, “Having Crown Macau, City of
Dreams and Mocha all under its control, Melco/PBL will have greater flexibility in its
operation to achieve higher efficiency. On assuming full control of Mocha, Melco PBL will
double its share of Mocha's post tax gaming revenue. The new arrangement will no doubt
enhance the profitability of the Group, allowing it to deliver more significant returns to the

shareholders.”

Mocha, targeting the leisure grind market in Macau, is renowned as the showcase for
electronic gaming in the world. It combines a relaxing café style ambience with slot
machine fun. Currently, the Group has six Mocha Slot halls strategically located in Macau
and Taipa, which account for almost 30% of all electronic gaming positions in Macau. In
2005, Mocha continued to report strong business performance and robust growth

potential.

Note:
As of 22 March 2006, Mr. Lawrence Ho is the largest shareholder of Melco with a 35.4% interest, while
Janus Capital is the second largest shareholder with a stake of 8.9%.
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About Melco International Development Limited

Melco International Development Limited is an actively managed conglomerate with 3 main lines of
business, spearheaded by Leisure, Gaming & Entertainment. The Group’s main gaming activities are
conducted via an exclusive joint venture with one of Australia’s largest conglomerates and gaming groups —
Publishing & Broadcasting Ltd, “PBL". The Melco/PBL joint venture's three main gaming assets are,
namely, Crown Macau, The City of Dreams and Mocha. “Crown Macau” is the first 6-star casino-hotel in
Macau and is targeted at high rollers. The “City of Dreams” is a world-class integrated entertainment resort,
to be built on 27 acres of land in Cotai, featuring an underwater casino. It comprises 3 hotels offering a total
of 2,000 hotel rooms in addition to time-sharing serviced apartments, iconic theatres for permanent shows,
retail and restaurant outlets, and nightclubs. The Mocha Slot Lounges, on the other hand, presents slot
machine parlours in a unique café setting. They have been highly successful and dominate the grind
market in Macau.

In Hong Kong, Melco carries on the tradition of operating the world famous floating landmark — Jumbo
Kingdom. The Group has two other supporting businesses in the Technology and Investment Banking
areas.

The Group’s technology business is represented by Elixir Group (Macau), a leading gaming IT infrastructure
and system integration specialist, and iAsia — the software developer that is also a leading provider of
comprehensive financial trading systems in Asia.

The investment banking and financial services business is conducted via the Group’s Hong Kong listed
subsidiary - Value Convergence Holdings Ltd. Melco has grown substantially in recent years and has
opened offices in Hong Kong, Macau, Beijing, Shanghai, Shenzhen and Manila, employing a total of over
800 staff.

Media Enquiries:

Melco International Development Limited

Maggie Ma Tel: (852) 3151 3767 Email: maggiema@melco.hk.cn
Fax: (852) 3162 3579

Strategic Financial Relations Limited

Esther Chan Tel: (852) 2864 4825 Email: esther@strategic.com.hk
Mandy Go Tel: (852) 2864 4812 Email: mandy@strategic.com.hk
Cindy Lung Tel: (852) 2864 4867 Email: cindy@strategic.com.hk

Fax:(852) 2804 2789
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