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[For Immediate Release]

Melco announces 2005 Annual Results

* * *

Eight-fold profit growth testifies to shrewd business direction
Continues to break new grounds, Paves way for sustainable growth

Highlights

e Turnover increased by 47% to HK$600.6 million

e Net profit attributable to shareholders surged 819% to HK$548.7 million, of which
HK$514.4 million was deemed profit upon the disposal of partial interests in
subsidiaries arising from the formation of the Melco PBL joint venture.

e Basic earnings per share was 52.2 HK cents, representing an increase of 468% as
compared with 9.19 HK cents in 2004

e Proposed final dividend payment of 1 HK cent per share

e Melco/PBL JVis in the process of acquiring the last available casino
subconcession, enhancing profitability and flexibility in developing future gaming
projects in Macau

e Mr. Lawrence Ho appointed as Chairman and CEO to continue to lead the Group in
penetrating the lucrative Asian gaming and entertainment markets

(Hong Kong, March 31, 2006) --- Melco International Development Limited (“Melco” or the “Group”,
HKEx Code: 200) today announced its annual results for the year ended December 31, 2005.

2005 proved to be another rewarding year for Melco. Turnover for the year increased by 47% to
HK$600.6 million. Net profit attributable to shareholders surged 819% to HK$548.7 million, of which
HK$514.4 million was deemed profit upon the disposal of partial interests in subsidiaries arising from
the formation of the Melco PBL joint venture, as compared with HK$59.7 million in 2004. Basic
earnings per share was 52.2 HK cents, representing an increase of 468% as compared with 9.19 HK
cents in 2004. The Board of Directors proposed a final dividend payment of 1 HK cent per ordinary
share for the year ended December 31, 2005.

During the year, the Group continued to maintain a healthy financial position. As at December 31, 2005,
cash and cash equivalents of the Group totalled at HK$2350.3 million.

Mr Lawrence Ho, Chairman and CEO of Melco, said, “The expiry of the four-decade gaming
monopoly in Macau has ignited the evolution of the city’s gaming industry and generated tremendous
growth opportunities for Melco. With the support and encouraging policies of the Macau Government,
Macau has been receiving a rocketing number of visitors from the Asia Pacific Region, especially from
China, Hong Kong and Taiwan. In 2005, accumulative arrivals in Macau hit 18.7 million, an increase of
12.3% as compared with 2004. We are delighted that the Group has proven successful in capturing the
arising opportunities and we are glad to report remarkable growth in both turnover and profit in 2005.”

In the year under review, the Leisure, Gaming & Entertainment division recorded a 96.6% growth in
turnover reaching HK$241.9 million and segmental profit before finance costs and tax surged 95 times
to HK$539.7 million. The large disparity is partly due to the inclusion of HK$514.4 million from the
deemed disposal of partial interests arising from the formation of the Melco PBL joint venture.
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Excluding this extraordinary gain, the segmental profit of the Division still reported growth at an
encouraging 348%.

As at December 31, 2005, the widely recognized Mocha has six outlets with over 1,000 slot machines
in operation. Three new Mocha lounges were opened in the year, including the Mocha Hotel Taipa
Square, Mocha Hotel Sintra and Mocha Hotel Taipa. During the year under review, Mocha Slots
generated a total revenue of HK$135.2 million, representing a 183% growth. Average daily net win per
machine stood at HK$1,750 for 2005. The Group is planning to open another 2 to 3 outlets in 2006.

The Melco PBL joint venture is building Crown Macau, the first 6-star luxurious casino hotel in Taipa,
which targets at the global high rollers. Total construction cost of the project amounts to around
HK$1.5 billion. On February 13, 2006, Melco PBL signed an agreement with a syndicate of five Macau
banks and one Hong Kong bank for a HK$1.28 billion transferable term loan facility, the largest of its
kind in Macau, to finance the Crown Macau project. This reflected the banking community’s
confidence in Melco PBL and its future development.

The Group announced in May 2005 the development of a world-class integrated entertainment resort —
the City of Dreams. Located on the Cotai Strip, the City of Dreams will house a variety of luxurious
resort accommodations and top-notch facilities ranging from an underwater casino, fine dining
restaurants, clubbing nightspots to the architecturally thrilling performance hall. The estimated
construction cost of the project is HK$8 billion, and initial design work of the casino and related
facilities is in good progress. The complex is expected to commence operation by the second half of
2008.

The Group has been conducting an extensive marketing campaign to promote Jumbo Kingdom after it
was renovated in 2003. Patronage has been steadily increasing with turnover for 2005 increased by
23% from HK$75.8 million in 2004 to HK$93.2 million and has been turned around in 2005.

Commenting on the Leisure, Gaming & Entertainment business, Mr Ho said, “| am delighted that Melco
PBL has secured Macau's last casino subconcession in March 2006 and agreed with SJM to amicably
terminate the existing slot halls service agreements. Upon approval by the government on the
acquisition, Melco PBL will have direct control and greater flexibility in operating Crown Macau, City of
Dreams and Mocha. On assuming full control of Mocha, Melco PBL will double its share of Mocha's
post-tax gaming revenue. The new arrangement will no doubt enhance our profitability and allow us to
deliver more significant returns to our shareholders.”

Value Convergence Holdings Limited (“Value Convergence”, HKEx Code:8101), the Group’s
Investment Banking division, recorded a turnover of HK$115.1 million in 2005. Segmental profit for
the year was HK$12.9 million. The addition of the asset management division had taken Value
Convergence a step closer to realizing its goal of becoming a full-fledged investment bank. Looking
forward, Value Convergence will forge ahead with expanding its products and geographical coverage,
and embark on business acquisitions beneficial to the overall growth of its business.

Headed by iAsia and Elixir, the Group’s Technology division registered turnover amounting to
HK$197.5 million, representing a spectacular increase of 28% over that in 2004. Segmental profit
before finance costs and tax but after elimination of inter-group transactions amounted to HK$21.9
million.

During the year, the Group was publicly recognized for its outstanding business performance as well
as high corporate governance standard. To honour the Group’s excellent corporate governance
practice, the Group’s Chairman & CEO, Mr. Lawrence Ho was presented the ‘Directors of the Year
Award 2005’ by the Hong Kong Institute of Directors. In a survey conducted by Institutional Investor, a
leading global investment and capital market research and publishing organization, Mr. Ho was named
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the “Best CEO” in the ‘Conglomerates’ category. The award reviews and ranks Asian companies
annually for “best practices” in investor and shareholder relations.

“Looking ahead, the Group will continue to maintain the highest level of transparency and corporate
governance, and treat open and frequent communication with shareholders as a priority. With good
corporate governance and a strong management team, we are highly optimistic about Melco’s future
prospects. Furthermore, Macau has already overtaken Atlantic City, and it will not be long before it
surpasses Las Vegas to become the biggest gaming market in the world. Mocha, the City of Dreams
and Crown Macau will remain our major local focus. We are confident that Melco, backed by our joint
venture partner PBL, will become one of the largest and most profitable gaming groups in Asia
delivering substantial shareholder value within the next few years ” Mr Ho concluded.

Note:
As of March 30, 2006, Mr. Lawrence Ho is the largest shareholder of Melco with a 35.4% interest, while Janus
Capital is the second largest shareholder with a stake of 8.9%.

—End —

About Melco International Development Limited

Melco International Development Limited is an actively managed conglomerate with 3 main lines of business, spearheaded by
Leisure, Gaming & Entertainment. The Group’s main gaming activities are conducted via an exclusive joint venture with one
of Australia’s largest conglomerates and gaming groups — Publishing & Broadcasting Ltd, “PBL”. The Melco/PBL joint
venture’s three main gaming assets are, namely, Crown Macau, The City of Dreams and Mocha. “Crown Macau” is the first 6-
star casino-hotel in Macau and is targeted at high rollers. The “City of Dreams” is a world-class integrated entertainment
resort, to be built on 27 acres of land in Cotai, featuring an underwater casino. It comprises 3 hotels offering a total of 2,000
hotel rooms in addition to time-sharing serviced apartments, iconic theatres for permanent shows, retail and restaurant outlets,
and nightclubs. The Mocha Slot Lounges, on the other hand, presents slot machine parlours in a unique café setting. They
have been highly successful and dominate the grind market in Macau.

In Hong Kong, Melco carries on the tradition of operating the world famous floating landmark — Jumbo Kingdom. The Group
has two other supporting businesses in the Technology and Investment Banking areas.

The Group’s technology business is represented by Elixir Group (Macau), a leading gaming IT infrastructure and system
integration specialist, and iAsia — the software developer that is also a leading provider of comprehensive financial trading
systems in Asia.

The investment banking and financial services business is conducted via the Group’s Hong Kong listed subsidiary - Value
Convergence Holdings Ltd. Melco has grown substantially in recent years and has opened offices in Hong Kong, Macau,
Beijing, Shanghai, Shenzhen and Manila, employing a total of over 800 staff.

Media Enquiries:

Melco International Development Limited

Maggie Ma Tel: (852) 3151 3767 Email: maggiema@melco.hk.cn
Fax: (852) 3162 3579

Strategic Financial Relations Limited

Esther Chan Tel: (852) 2864 4825 Email: esther@strategic.com.hk
Cindy Lung Tel: (852) 2864 4867 Email: cindy@strategic.com.hk
Angela Ng Tel: (852) 2864 4855 Email: angela.ng@strategic.com.hk

Fax:(852) 2804 2789
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