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[For Immediate Release]

Melco announces 2004 Annual Results

* * *

Successful Turnaround supported by Solid Business Growth
Melco/PBL JV possesses Immense Growth Opportunities

Highlights

e Turnover increased by 149% to HK$407,630,000

e Net profit attributable to shareholders amounted to HK$65,157,000,
representing a successful turnaround from a loss of HK$26,334,000 in 2003

e Basic earnings per share reached 20.06 HK cents (2003: loss per share of
15.89 HK cents)

e Proposed final dividend payment of 1 HK cent per share as a token of
appreciation to shareholders for their support in past years

e HK$395 million cash and cash equivalents

e Melco/PBL JV possesses immense growth opportunities

e Well positioned to penetrate the lucrative Asian gaming and entertainment
market

(Hong Kong, April 7, 2005)--- Melco International Development Limited (“Melco” or the
“Group”, HKSE Code: 200) today announced its annual results for the year ended
December 31, 2004.

Attributable to the proactive business developments, Melco successfully extended its
business scope and turnaround during the year. Turnover for the year increased by 149%
to HK$407.63 million. Profit attributable to shareholders was HK$65.15 million, against last
year’s loss of HK$26.33 million. Basic earnings per share reached 20.06 HK cents (2003:
loss per share of 15.89 HK cents). As a token of appreciation to all the shareholders for
their support in past years, the Board of Directors proposed a final dividend of 1 HK cent
per ordinary share for the year ended December 31, 2004.

During the year, the Group continued to maintain a healthy financial position. As at 31
December 2004, cash and cash equivalents of the Group totalled at HK$395 million.

Mr Lawrence Ho, Group Managing Director of Melco, said, “Spurred by the introduction
of the Individual Travelers Scheme, the size of Macau's gaming market grew by a
staggering 44% to US$5.1 billion, overtaking that of Atlantic City and is now second only to
Las Vegas Strip. As monopoly era has come to an end, only those players who are
capable of providing the best products and quality services, backed by world-class
branding and marketing, can ultimately survive and thrive. Against this backdrop, we
acquired Mocha Slot Group Limited, unveiled our plan to build the first ever 6-star hotel
cum casino in Taipa to target high rollers and formed the joint venture with Publishing and
Broadcasting Limited (“PBL”), the Australian media and gaming giant for Pan Asian
gaming business. Leveraging on PBL’s financial resources and international experience,
together with our established network of local connections in Macau and China, we are
now in a strong position to capitalize on the fast growing but increasingly competitive
gaming market in Macau.”
- more-

For the year ended December 31, 2004, turnover for the Leisure, Gaming and
Entertainment business was HK$123 million, representing a surge of 124% over the
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previous year. Segment profit reached HK$5.6 million, a turnaround from the HK$11.7
million loss made in 2003. Although the Group has only been operating the Mocha
business for six months, the total revenue generated in 2004 has already reached a very
healthy HK$47.7 million and very encouraging “average daily net win per machine” at
HK$1,871 in December 2004. As slot machines and electronic gaming account for over
50% of gaming revenue in Las Vegas and Australia, Melco believes slot machines are still
underrepresented in the Macau gaming market and is thus highly confident in the prospect
of the business. In 2005, the Group plans to open another 2 to 3 outlets in areas with high
tourist flows, particularly within or near 2-star or 3-star hotels.

Recognizing that over 70% of Macau’s gaming revenue is derived from VIP gaming or high
limit players, the Melco/PBL jv is jointly developing Macau'’s first-ever 6-star hotel-cum-
casino — The Park Hyatt project, specifically aimed at tapping the ‘high roller market.
Construction of the project has already begun. The Group’s target completion date is the
end of 2006. The Group initially embarked on the Park Hyatt project in collaboration with
Sociedade de Turismo e Diversoes de Macau (“STDM”) on a 50:50 basis. However, after
a series of shareholder value enhancing acquisitions from STDM, the Melco/PBL would
own 100% of the project. Under the joint venture agreement, Melco would have an
effective interest of 60% in the Park Hyatt project whilst PBL would own the remaining
40%.

Looking into the future, Mr Ho said, “We believe the gaming market in Macau is an ideal
starting point for wider penetration of the Asia market. As a first step in our expansion plan
beyond Macau, we have recently, via the Melco/PBL joint venture, submitted our proposed
concept for the establishment of an “integrated resort” comprising gaming, leisure and
entertainment facilities in Singapore. As a result of Macau’s economic success, many
Asian governments are now considering the legalization of gaming in order to boost their
economies and tourism. This includes countries such as Thailand and Japan. Looking
ahead, we believe that there are many lucrative opportunities available in the gaming
industry in Asia and the Melco/PBL joint venture provides us with a perfect platform to
capitalize on these opportunities.”

During the year, Jumbo Kingdom was given a total revamp and transformed into a ‘6-star
premium dining palace’. Total revenue generated by Jumbo Kingdom in 2004 was
HK$75.3 million, representing an increase of 37%. However, the division continued to
register a loss in 2004 due to write-offs of fixed assets not previously depreciated and the
high re-branding and promotion costs incurred during the year. Thus, the losses at Jumbo
Kingdom have dragged down the results of the rest of the Leisure, Gaming and
Entertainment businesses.

For the investment banking business, total revenue generated by this business in 2004
was HK$126 million, representing an increase of 67%. Segmental profit before tax and
interest amounted to HK$14.8 million, representing an increase of 392%. As part of a
group reorganisation, during the year, Value Convergence disposed of its IT businesses
iIAsia and Elixir to Melco in order to focus directly on its core businesses of investment
banking and financial services.

- more-
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Results for the technology segment in 2004 were very impressive driven by Elixir, the
Group’s gaming IT infrastructure arm. Turnover surged 430% to HK$154.8 million, while
segment profit amounted to HK$14.5 million as against the loss of HK$9.4 million recorded
in 2003.

Mr Ho concluded, “The outlook for the gaming industry in Asia has never been rosier and
opportunities have never been more abound. Together with PBL, our joint venture partner,
| am confident that Melco will become one of the largest and most profitable gaming
groups in Asia within the next few years and substantial shareholder value would be
created.”

—Ends —

About Melco International Development Limited

Melco International Development Limited is an actively managed conglomerate with 3 main lines of
business, spearheaded by Leisure, Gaming & Entertainment. The Group’s main gaming activities
are conducted via an exclusive joint venture with one of Australia’s largest conglomerates and
gaming groups — Publishing & Broadcasting Ltd. “PBL”. The Melco/PBL joint venture's major
gaming assets include the development of the first ever 6-star hotel & casino project in Macau (the
“Park Hyatt Project” which targets high rollers) and the highly successful chain of Mocha Slot
Lounges — an innovative spin by creating a café style setting in slot machine parlours.

In Hong Kong, the Group carries on the tradition of operating the world famous floating landmark —
Jumbo Kingdom. The other two major supporting businesses include Technology and Investment
Banking.

The technology business is represented by Elixir Group (Macau), a leading gaming IT
infrastructure and system integration group, and iAsia — the software developer that is also a
leading provider of comprehensive financial products trading systems in Asia.

The investment banking and financial services business was built upon the acquisition of the CEF
Investment Banking subsidiaries from CIBC and the Cheung Kong Group and is conducted via the
Group’s Hong Kong listed subsidiary - Value Convergence Holdings Ltd. Within 2 years, Melco has
expanded substantially and opened offices in Hong Kong, Macau, Beijing, Shanghai, Shenzhen
and Manila, employing over 800 staff.

Media Enquiries:
Melco International Development Limited

Maggie Ma Tel: (852) 3151 3767 Email: maggiema@melco.hk.cn
Fax: (852) 3162 3579

Strateqgic Financial Relations Limited

Esther Chan Tel: (852) 2864 4825 Email: esther@strategic.com.hk
Mandy Go Tel: (852) 2864 4812 Email: mandy@strategic.com.hk
Cindy Lung Tel: (852) 2864 4867 Email: cindy@strategic.com.hk

Fax: (852) 2804 2789



«Qf

‘ Melco International Oeveloprnent Led

<
[T
FrE 2 1) 2004 F 2 ¥GH
PRI AR 4 & WS
FE/PBL ffn,é ﬁ—ii““‘wﬁr‘\f@w 2 ]
jﬁlgl :

o FiH#E ] 149%:E H4 407,630,000 7

o PRGN 65,157,000 7 + il 2003 5 UK 26,334,000 7
A 2

« SRR 2 20.06 1 1|(2008:5 1B 15.80 )

o HRITH LW (SIEZ 2004 F 12 F] 31 I [-F VA BPEEL
R S 4

. PEHAENGIAEZ yl’@%yﬁﬁﬁc 395,000,000 7

. %@/PBL T L B e R

. BRI r, B R R S B S

(20055 4E[ 7! ,F‘ﬁ@) —%i%»@z'ﬁ%éﬁaE ERICT Prge o, @ T RE R
W pAEIE DI ARIBET 200) 45 P12 ) 8= 20045 125311 [HF g U2 T R

E%ﬁ@@%wiﬁﬁﬁ P R T RS A ) O R 2 o [l
S TR 149% = iﬁﬁﬁ%O? 630,0007 - Jopl s i 7] £ 3%?5]‘65 157,000
Fo pjsf ks glu%&@%ﬁ% 334,0007 Vgl o 2% F]4520.063# |[[(2003: 5
ks 1E115. 89 1)) - %m%fﬁ R Y R Erqi’ﬁ'yﬂ?@ﬂ’ﬁﬁ 1AM =5
(= 20045 125|311 [F5 A 14 WPREL o

B[V [ B SR AR Y B PP - 5720045 125 3LF1 L& W&
¥14 £13#477395,000,000 %

Frg B OGRS p et A T E'E'lfqij?fqﬁﬁﬁ“ﬁﬁm ’ ?ﬁiﬁﬂﬁ%ﬂﬁ%f@ﬁ
E 44%*51%\% U ST o [ SH SRE « [ B
P o BUE RS R K L g V@ﬁb%,g, I bfl il [;'g;@'zljﬁ[#ﬁglumﬁg
(RlaEREES ta I T’F B S ORI B e [F‘%ﬂ2004ﬁ‘ll'iﬁﬁ_f@‘rf‘"ﬁ'
BRCEE oAy %?3@3"'@*&'@ A fﬁl%ﬁ: f[ % Publishing &
Broadcasting Limited( " PBL ; )i 5% B3 ‘*?Ja rhliee SN }’,E{?’\'\'ﬁ%iﬁ% » K
‘)Jk’*tfﬁﬂ* B il & TEE R A E“&lfl?bﬁffﬁ o WA PBLY I



. ‘ Melco International Oeveloprnent Led

AR B R o B P R B e A AR o TS P
FURSE fi > o PRI 0 5 80 o 3 T o s -
- W =

BeE % 20045 125 311 AL I iR BRSO TR RS F
124%%2%{?123,000,000% ; g?ﬂjii_&uﬁts 600,0007 » 5512003 EUFSJC
11,700,000 Wt tiElEs £ 27 I’%Lg‘,f;% ElEed N SR GRS S N TR N o
T 2004 5 [UE <1 HAEE4A7,700,0007 - TH 20045 12 Jm%&fgﬁﬁc
PO LA S Al N MA (bl A o i
=73 50%] > gé?j%ﬁ[’gf RGE ‘E‘*E’\?ﬁiﬁﬂﬁl 1 By E LA TR R PR s
s SOER IR vr\[E‘IL ZEITE 20055F > K Sk H{f},ﬁ—pﬂf PR T 2% 3%
SIS > R H LT 2~ BB AR T B i

B LRI #4057 (9709 | FRLHFUEL S 0 2 54 1R - #TRIPBLY
‘Elfﬁ%f%i' fil= # TﬁJ?ﬁ%?ﬁF'ﬂF’l él?iﬁfﬁ R B pH EJ“&@%E:_%%
—T‘E"l‘mﬁlrﬁ o HH YT TR 0 B EHFF 2006 F “%ﬁ'”“ o & [BVRCALEE RN bE
ﬁ@ﬂﬁ&?ﬁﬂf@@ﬁrwaww#ﬂﬁﬁﬁmm@ﬁﬁﬁ’%mﬁﬁ—@

[y I o P PO 0 e o PR IPBLIR T 9K 100% 2 75t Bop 1 -
ﬁj’%“ﬁ FrimE o FrEgvl IF"TEI [ME‘IVFF THF160%. V1A Mz o [ ER 40%}{1 [1IPBL
Bt

ﬁ@ﬁ$’ﬁﬁ%ﬁﬁ%n.r%ﬁw“@Wﬁ%ij LR R =

VI MO v - > & EISBEES PBL V'*?;" uﬁ:ﬁ T | I%%J%E‘? L'*ﬁiéﬁ%«l%f
Tﬁiﬁ ’ ﬁﬂﬁfiﬁ% TR IR AT PP T ’fﬁ&'%ﬁ[ﬂ?' E| PR RE

@%%%’vﬁ&%@irﬁﬁﬂﬁ4pﬁl¢ﬁ?ﬁwkf£¥ ﬁMW7be
H¢°%§%$’WWWE&Wﬁ%7%w¢%vEJﬂ% [T PBL 5 -
HTEH R F T 1 B TR R -

ST '] R WL S A SR R LA

ST IR [P HAE A 75,300,000 T o E I AT 37% < SRy o A
1%ﬁﬁEWW%ﬁ@’f'ﬂ#mWéﬁﬁﬁwﬁﬁﬁ%“w%ﬂﬁﬁ?w’%%
= B [ SRR ) AR ]‘ﬁl%bﬁﬂ%‘i‘f‘ir e & ikl Fm’« o

EX ARSIk S5 RITE ﬁfﬁi‘ﬁﬁaﬁa@%fﬁij‘ 126,000,000 7 I/ gp g > P AT
= 67% o g?%ugﬁpﬁsf 14,800,000 7+ - KFifliiE 392% « & RS [VRRF [F |3 0 A
RHEIAD Pt LS Fle e VEROT iAsia o EELE BIGRIT) E,Fd% I Ej
T R YL R B Y -

R 55500 2004 F P GRS F A7 0 SVH EE 4] 430%% HA 154,800,000 7 - Z4F]
i il

EJ[J“%_?%F?P’J‘ 14,500,000 7 - ;23| 2003 EF G J&F,T‘TTQAO0,000 7 VG -



. ‘ ‘ Melco International Oeveloprnent Led

(7 PRS2 S I’Eﬁy\k']‘ﬁ];yi’ IJ‘F‘J fep YPUP=S M S s > gl T EipichL - {%%‘Jf%ﬂq?ﬁ
BRI PBLI 2 [ 59K (F PR o0 S48 K i 2 R 7
> [l ERAB A RS (R -

— % -

%?%@'F?Eﬁ%iflf‘ |
;9}@@[@;@ J[zfo, F'H - F' LRI 7= T ?FPFLT ﬁ?ﬁ“ﬁiﬁ“‘iﬁt'bﬁlﬁ”
G o BV Y ol A YN Publishing and Broadcasting Ltd (" PBL ,—
RS R BT 6 LY — ) S  O I ORR R HRE - #Tg PBL 0%,
“"i V= R aﬁ; Eljfwﬁ%ﬁ@ﬂf'F HESENEE E‘@"E‘bﬁfiﬁ I bﬁflpjﬂpﬂ:ﬁ w5 9t
J ﬁsﬁi‘ﬁ(’jj‘/\ 'J/EJJEE_[\—‘ J ﬁEI ('EK' °

/T

\\;

PYGE B Bk 5 VAT L B A —
] 5 3557 455 U

L ;9??% BN SN &0 E[J?F[ Erg

a@ﬂﬂ#%wi ﬁ%ﬂﬁbfﬁﬁfVrﬂ@gDWWﬂJb%upﬁﬁw@ﬁ
b 06 2 R B e CiASia L Py A

R AL B AN B VT RS R S L 0
”@wiﬁibwﬁjﬁ“ﬁﬁwﬁiﬁWmiﬂﬁk i CEF {5av4Li g il
RS LR TR R S e ﬁm‘f@‘f@\%wuﬁuﬁ’

S PR BEN % IRET G 800 © -

it Eg-k

PRSI L i

| \-[“ : (852) 3151 3767 ’?:f?[i: maggiema@ melco.hk.cn
Eg\ (852) 3162 3579

ﬁﬁﬁ%ﬁ#ii,‘%ﬁéifﬂ LR

[@QQ L'ﬁf,'. (852) 2864 4825 ”th,:‘é[f: esther@strategic.com.hk

LA 33 Eﬁ' (852) 2864 4812 ’F%'T‘,éﬁ: mandy@strategic.com.hk

HEAT ’F‘ FL’E{ (852) 2864 4867 ’F%T‘éﬂ: cindy@strategic.com.hk
[EH: (852) 2804 2789



