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[For Immediate Release]

Melco/PBL Joint Venture to issue up to US$250 Million of
Exchangeable Bonds to fund a Share Purchase Program for MPEL
ADSs
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(Hong Kong, 31 July 2007) --- Melco International Development Limited (“Melco” or the
“Group”, HKEx Code: 200) today announced that the Group and its joint-venture partner
Publishing and Broadcasting Limited (“PBL”) had formed a 50:50 special purpose vehicle
called Melco PBL SPV Limited (the “SPV”) for the purpose of issuing up to US$250 million of
exchangeable bonds (“Exchangeable Bonds”) to fund a Share Purchase Program for the
ADSs of NASDAQ-listed Melco PBL Entertainment (Macau) Limited (“MPEL").

With an aggregate principal amount of US$200 million and an over-allotment option of an
additional US$50 million, the Exchangeable Bonds will be listed on the Singapore Stock
Exchange (“SGX-ST”) and will be offered and sold to institutional investors outside the United
States. Merrill Lynch is the sole underwriter and bookrunner of these Bonds. The
Exchangeable Bonds will be jointly and severally guaranteed by Melco, Crown Melbourne
Limited (a wholly-owned subsidiary of PBL and the operating company for the Crown
Melbourne casino) and Burswood Limited (a wholly-owned subsidiary of PBL and the
operating company for the Burswood casino) (collectively, the “Guarantors”).

The SPV will, subject to the unanimous approval of the board of directors of the SPV, use the
net proceeds from the issuance of the bonds to acquire American Depositary Shares (“ADSs”)
of MPEL in the open market. Any proceeds that have not been used to purchase ADSs will be
required to be kept within the SPV, either in the form of cash or interest-bearing money market
instruments, except as may be used for payments of principal, coupon or other amounts due
on the Bonds. These purchases will be made in compliance with the U.S. SEC’s Rule 10b-18,
subject to market conditions, applicable legal requirements and other factors. The stock
purchase program will not obligate the SPV to acquire any particular amount of ADSs and the
program may be suspended or terminated at any time at the SPV’s discretion. Securities
purchased will be used to provide ADS'’s deliverable on exercise of the exchange rights
conferred by the Exchangeable Bonds.

The Exchangeable Bonds will mature in 2012 and will bear a coupon rate of 2.4% per annum.
The Bonds will be exchangeable at the option of the Bond holders for ADSs, at an exchange
price of US$17.19 per ADS (subject to certain adjustments), which represents approximately a
40% premium to the closing price of the ADS on the NASDAQ on 27 July 2007, being the last
trading day before the execution of the Subscription Agreement. Each ADS represents three
of Melco PBL’s ordinary shares with a par value of US$0.01 per share.

—end —



Qd Melco

International Oeveloprment Limited
HOOE BB 2 REE R & A

Note: This announcement is not an offer of securities for sale in any jurisdiction, including the
United States. Securities may not be offered or sold in the United States absent registration or
an exemption from registration. Any public offering of securities to be made in the United
States will be made by means of a prospectus that may be obtained from the issuer and that
will contain detailed information about the issuer, the guarantors, MPEL and their
management, as well as financial statements.

About Melco International Development Limited

Melco International Development Limited (“Melco”) is one of the companies with the longest history in Hong Kong.
Founded in 1910, Melco was among the first one hundred companies established in the city and was listed on
the Hong Kong Stock Exchange in 1927. Today, under the leadership of its Chairman & CEO Lawrence Ho,
Melco is now a dynamic New Generation Asian Conglomerate that leads in leisure and entertainment industry in
Asia. Its promising performance and distinctive leadership in the industry are also well recognized worldwide.
Melco International Development Limited is a constituent of the MSCI Hong Kong Index, part of the MSCI
Standard Index Series and granted the Asia’s Best Managed Companies 2007 Award issued by FinanceAsia.
For more information, please visit www.melco-group.com.

Media Enquiries:

Melco International Development Limited

Maggie Ma Tel: (852) 3151 3767 Email: maggiema@melco-group.com
Fax: (852) 3162 3579

Strategic Financial Relations Limited

Esther Chan Tel: (852) 2864 4825 Email: esther.chan@sprg.com.hk
Mandy Go Tel: (852) 2864 4812 Email: mandy.go@sprg.com.hk
Cindy Lung Tel: (852) 2864 4867 Email: cindy.lung@sprg.com.hk
Angela Ng Tel: (852) 2864 4855 Email: angela.ng@sprg.com.hk

Fax:(852) 2804 2789
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