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[For Imnmediate Release]

Melco announces 2007 Interim Results

Highlights

e Revenueincreased by 13% to HK$418 million

e Net Profit attributable to shareholders amounted to HK$284 million (six months
ended 30 June 2006: Net loss of HK$29 million)

e Basic earnings per share was HK23.16 cents (six months ended 30 June 2006:
Basic loss per share of HK2.51 cents)

e Net Asset Value attributable to shareholders per share increased by 3.6% to
HK$6.38, as compared with HK$6.16 as of 31 December 2006

e The Group’s first hotel-cum-casino project primarily catering the high rollers,
Crown Macau, opened on 12 May 2007

e Working with the world’s foremost industry experts, Melco China Resort (“MCR”)
has identified the largest and most exceptional portfolio of attractive existing ski
resorts and plans to deliver world-class year round ski resort experiences to
patrons in China comparable to those of Canada, the US and Europe

e PAL Development (“PAL”) has accelerated its penetration into the burgeoning
lottery market by offering venue management consultancy services and
technology support to lottery operators in China. Its service network now covers
approximately 500 sales outlets for sports lottery in China.

e Elixir moved into the high-margin slot machine revenue participation business and
has become the majority shareholder of the US-listed Elixir Gaming Technologies
Inc (formerly VendingData Corporation)

(Hong Kong, September 13, 2007) --- Melco International Development Limited (“Melco” or
the “Group”, HKEx Code: 200) today announced its interim results for the six months ended
June 30, 2007.

Significant Events and Developments

Melco achieved several significant breakthroughs in the first half of 2007, especially with
respect to the development of its leisure, gaming and entertainment division:

e Crown Macau, the Group’s first hotel-cum-casino project primarily catered to the high rollers,
opened on 12 May 2007 and operates under Nasdag-listed Melco PBL Entertainment
(Macau) Limited (“MPEL"), part of a broader exclusive pan-Asian gaming joint venture with
Publishing and Broadcasting Limited (“PBL”). Crown Macau is the first Crown brand
extension in Asia and has inherited the international casino operation expertise, which is
believed to be one of the critical success factors in consolidating the premium position of
Crown Macau in the booming casino market in Macau.
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Crown Macau was open for 50 days during the first half of 2007. Net revenue totalled
HK$203 million (US$26 million). In the first 50 days of operations, average daily VIP rolling
chip volume at Crown Macau was US$20 million which increased to US$44 million in July
2007 and over US$55 million by early August 2007. This demonstrated an ongoing
sequential improvement in Crown Macau’s core VIP business. Crown Macau’s market share
in terms of Macau’s gaming revenue also increased from 1.7% in May 2007 to 4.9% in July
2007.

Crown Macau's Market Share
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(Source: MPEL’s Company Announcement)

The gaming market in Macau as a whole has enjoyed unparalleled growth over the last few
years, fuelled by the strong growth of the VIP segment. Our decision to position Crown
Macau as an up-market VIP property is proving to be a sound one. The Group believes
Crown Macau will receive full recognition as a pre-eminent VIP gaming experience in Macau
in future.

Development of the City of Dreams remains on track. With all substructure and piling works
having been substantially completed during the first quarter of 2007, phase one of the City of
Dreams is targeted for opening at the end of March 2009. Although MPEL has negotiated a
one-year extension to its promissory agreement to purchase the Macau Peninsula site, it
remains committed to developing the Macau Peninsula project, once it has completed
acquisition of the site.

Leveraging on our experience in the leisure and entertainment business, the Group has
forayed into the lottery market in Asia via PAL Development Limited (“PAL”"), a company
owned as to 60% by the Group. During the review period, PAL has accelerated its
penetration into this fast-growing market by offering venue management consultancy
services and technology support to lottery operators in China.

Beijing Telenet Information Technology Limited (“BTI”), a 51%-owned company of PAL, is
the leading point-of-sale (POS) terminal supplier in 22 provinces in China. Leveraging on its
local connections and established foothold in China’s lottery market, PAL has further
expanded into offering venue management consultancy services to approximately 500 sales
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outlets for sports lottery in Anhui, Chongging and Ningxia provinces and two themed outlets
incorporating the latest video lottery terminals for welfare lottery in Chongging and Inner
Mongolia. PAL has also been proactively identifying opportunities to spearhead new game
technology to propel the mobile lottery business during the review period. Backed by the
successful operations in China, PAL'’s plans to enter the lottery markets in Korea and India
are moving towards fruition.

In an initiative to further expand the Group’s leisure and entertainment business, Melco has
established Melco China Resort Investment Limited (“MCR”), an associate owned as to
45% by the Group, in March 2007. MCR has identified the largest and most exceptional
portfolio of irreplaceable, existing ski resorts with the best mountains, location advantages,
dominant market positions and healthy expansion potential. Initial projects include a resort in
Harbin of Heilongjiang Province, two in Jilin Province and another one close to Beijing.
Working with the world’s foremost industry experts, MCR plans to deliver world-class year
round ski resort experiences to patrons in China comparable to those of Canada, the US
and Europe.

To capitalize on the burgeoning gaming market in Asia, Elixir, the Group’s technology arm,
has moved into the high-margin slot machine revenue participation business with slot
placements being made across Asia (Philippines, Vietham and Cambodia). The slot
machine revenue participation business is conducted through the US-listed Elixir Gaming
Technologies Inc, (formerly known as VendingData Corporation (“VDC”)), which has
become a subsidiary of Elixir pursuant to the terms of a securities purchase and products
participation agreement entered into between Elixir and VDC in June 2007.

The Group’s financial arm, Value Convergence Holdings Limited (“Value Convergence”,
HKEx Code: 8101) seeks to grow organically and through strategic acquisitions in related
businesses. Currently, it is in negotiation regarding a possible acquisition of a controlling
interest in The Macau Chinese Bank Limited, a licensed bank incorporated in Macau Special
Administrative Region of the PRC. Such a move would transform Value Convergence into a
full-fledged financial services company in Macau, a market in the Greater China Region with
strategic importance and high growth potential.

Value Convergence has entered into two rounds of share placements subsequent to 30
June 2007 and raised total net proceeds of approximately HK$357 million. The net proceeds
would be utilized as general working capital or applied to the possible acquisition of the
Macau Chinese Bank Limited. Upon completion of the share placements, the effective
interest of the Group in Value Convergence dropped from 63.39% to 43.57%.

Melco received the Corporate Governance Asia Annual Recognition Award from Corporate
Governance Asia and was awarded a number of major recognitions in the ‘Asia’s Best
Managed Companies 2007’ list compiled by the renowned FinanceAsia magazine, including
‘Best Managed Companies’, ‘Best Corporate Governance’, and ‘Best Investor Relations’, all
of which reflected the positive assessments of the Group by the investment community.
Melco will continue to uphold its high level of corporate governance within the Group and its
subsidiaries.
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Mr Lawrence Ho, Chairman and CEO of Melco, said, “I| am delighted to present Melco’s
financial results for the first half of 2007. Throughout the years, Melco has been proactively
exploring business opportunities in the leisure and entertainment industry in Asia. We are glad
that various cooperative arrangements have been reached during the review period. Riding on
our experience in the Macau leisure and entertainment industry and extensive PRC connections,
we are optimistic towards our expansion into the lucrative Mainland China market.”

Financial Review

Revenue for the period increased by 13% to HK$418 million. Profit attributable to shareholders
amounted to approximately HK$284 million for the six months ended 30 June 2007, against a
loss of HK$29 million for the same period in 2006. This significant change was mainly due to
the following:

(1) A non-recurring gain on deemed disposal of partial interests in associates - In January
2007, the underwriters of the global offering of American Depositary Shares (“ADS”) of
the associate, MPEL, fully exercised the over-allotment option granted to them at the
initial public offering price of HK$147.8 (US$19) per ADS. As a result, a gain on deemed
disposal of partial interests in associates of approximately HK$386.8 million was
recognized during the six months ended 30 June 2007.

(2) Share of loss of associates amounted to a total of HK$299.9 million, the bulk of which
(approximately HK$297.7 million) was attributable to MPEL, an associate in which the
Group has an interest of approximately 41.39%. MPEL recorded a total loss of
approximately HK$752 million (US$96.4 million) for the six months ended 30 June 2007.
According to the financial statements of MPEL, such loss was primarily due to pre-
opening expenses incurred in respect of Crown Macau and City of Dreams,
commencement of amortization of MPEL’s gaming license, and marketing expenses
associated with the opening of Crown Macau.

(3) In January 2007, the Group subscribed certain new shares and warrants of VDC
pursuant to a securities purchase agreement. During the period, an increase in the fair
value of approximately HK$211.8 million regarding the warrants was recognised in the
condensed consolidated income statement.

Consolidated operating EBITDA for the Group amounted to HK$50.0 million for the six months
ended 30 June 2007 (six months ended 30 June 2006: HK$75.8 million). The reduction was
primarily due to different accounting treatments of our Macau gaming business which was fully
consolidated in the six months ended 30 June 2006 but was accounted for using the equity
accounting method effective from 1 October 2006.

Leisure, Gaming and Entertainment

For the six months ended 30 June 2007, losses from the Leisure, Gaming & Entertainment
segment amounted to HK$3.4 million (six months ended 30 June 2006: losses of HK$114.9
million). The losses mainly came from Jumbo Kingdom, while those of last year were from
Jumbo Kingdom and our Macau gaming operation prior to MPEL’'s NASDAQ listing.

Jumbo Kingdom made a negative contribution of HK$3.1 million for the six months ended 30
June 2007 (six months ended 30 June 2006: profit of HK$3.8 million). This was primarily
because Jumbo floating restaurant underwent maintenance work during March — April 2007 for
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upgrading its safety features and catering services were temporarily suspended during the
period. Upon completion of the maintenance work, the floating restaurant resumed operation by
the end of April 2007.

Technology

Contribution from technology segment was HK$8.6 million for the six months ended 30 June
2007 (six months ended 30 June 2006: HK$15.3 million). As the major technology arm of the
Group, Elixir made a segmental profit of HK$5.2 million for the six months ended 30 June 2007
(six months ended 30 June 2006: HK$14.5 million). This reduction was primarily because Elixir
was going through a transformational change and repositioning itself from an equipment
distributor to becoming Asia’s only gaming machine supplier with R&D and manufacturing
capabilities.

Engaging in the provision of comprehensive online trading and related systems and services,
iAsia made a positive contribution to the Group amounting to HK$3.4 million for the six months
ended 30 June 2007 (six months ended 30 June 2006: HK$0.8 million), representing an
increase of 333%. This increase was due to iAsia’s work to actively expand its client base.

Investment Banking and Financial Services

Contribution from the Group’s Investment Banking and Financial Services segment, operated
via Value Convergence, increased steadily to HK$39.4 million for the six months ended 30 June
2007 from HK$30.4 million for the same period of 2006.

Property and Other Investments

For the six months ended 30 June 2007, property and other investments recorded a turnover of
HK$50.2 million (six months ended 30 June 2006: HK$49.5 million) and a segmental profit of
HK$50.9 million (six months ended 30 June 2006: HK$48.6 million).

Share of Loss of Associates

Share of loss of associates amounted to a total of HK$299.9 million for the six months ended 30
June 2007 (six months ended 30 June 2006: Nil), the bulk of which (approximately HK$297.7
million) was attributable to MPEL and its subsidiaries.

1) Share of loss of MPEL and its subsidiaries

After the listing of MPEL on NASDAQ in the US in December 2006 and the exercise of the
greenshoe which took place in January 2007, MPEL and its subsidiaries are accounted as
associates.

During the review period, the Group’s attributable loss arising from its 41.39%-owned MPEL
amounted to approximately HK$297.7 million. According to the financial statements of MPEL,
the substantial losses were primarily due to the following:
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0] Substantial pre-opening expenses incurred in respect of Crown Macau and City of
Dreams amounted to approximately US$35.3 million for the six months ended 30 June
2007.

(i) Effective from September 2006, MPEL started to provide for the amortisation of its own
gaming license amounted to approximately US$28.6 million for the six months ended 30
June 2007.

(i)  Marketing expenses associated with the opening of Crown Macau on 12 May 2007
amounted to approximately US$11.6 million.

According to the financial statements of MPEL, MPEL recorded a net revenue of HK$510 million
(US$65.4 million) for the six months ended 30 June 2007, as opposed to HK$85 million
(US$10.9 million) for the same period last year. This increase was mainly driven by the opening
of Crown Macau. Net loss was HK$752 million (US$96.4 million) for the six months ended 30
June 2007 as compared to a net loss of HK$100 million (US$12.8 million) for the same period
last year.

2) Share of loss of MCR and its subsidiary

For the four months ended 30 June 2007, MCR made an operating loss attributable to the
Group of HK$2.1 million (six months ended 30 June 2006: Nil). The loss was primarily due to
pre-opening expenses incurred prior to the operation of ski resorts in China.

SHARE OF LOSS OF JOINTLY CONTROLLED ENTITIES

For the six months ended 30 June 2007, the share of loss of jointly controlled entities amounting
to HK$5.4 million (six months ended 30 June 2006: loss of HK$24,000) was entirely attributable
to PAL. Such loss was primarily due to the infrastructure and expansion costs incurred at the
early stage of development. As PAL is still in its early investment phase, contribution to the
Group’s profitability is unlikely to be meaningful in 2007.

Conclusion

“Today, Melco has transformed into a dynamic conglomerate for a new generation in Asia — a
generation of consumers who are eager for new experiences and ways to live their lives to the
fullest. We will continue to respond constantly to changing dynamics with vibrant, imaginative
products and services that fulfill the demands and dreams of this increasingly affluent and
ambitious generation. While pursuing these ambitious goals, Melco will continue operating
according to the highest standards of corporate governance, accountability and social
responsibility, while remaining committed to bringing its shareholders the highest possible
returns.” Mr. Ho concluded.
-end -

About Melco International Development Limited

Melco International Development Limited (“Melco”) is one of the companies with the longest history in Hong Kong.
Founded in 1910, Melco was among the first one hundred companies established in the city and was listed on the
Hong Kong Stock Exchange in 1927. Today, under the leadership of its Chairman & CEO Lawrence Ho, Melco is
now a dynamic New Generation Asian Conglomerate that leads in leisure and entertainment industry in Asia. Its
promising performance and distinctive leadership in the industry are also well recognized worldwide. Melco
International Development Limited is a constituent of the MSCI Hong Kong Index, part of the MSCI Standard Index
Series and granted the Asia’s Best Managed Companies 2007 Award issued by FinanceAsia. For more information,
please visit www.melco-group.com.
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Media Enquiries:

Melco International Development Limited

Maggie Ma

Tel: (852) 3151 3767
Fax: (852) 3162 3579

Strategic Financial Relations Limited

Esther Chan
Mandy Go
Cindy Lung
Angela Ng

Tel: (852) 2864 4825
Tel: (852) 2864 4812
Tel: (852) 2864 4867
Tel: (852) 2864 4855
Fax:(852) 2804 2789

Email:

Email:
Email:
Email:
Email:

maggiema@melco-group.com

esther.chan@sprg.com.hk

mandy.go@sprg.com.hk

cindy.lung@sprg.com.hk

angela.ng@sprg.com.hk
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