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Melco International Development Announces the Completion of its overwhelmingly
successful Top-up Share Placement

Broadening institutional investor base and enhancing financial resources to expand the
Leisure & Entertainment industry in Macau

(Hong Kong 17 October 2004) Major shareholder of Melco International Development
Limited (the company or Melco), Better Joy Overseas Limited, placed 75,900,000 shares of
Melco, representing 20% of the existing issued share capital at a price of HK$5.20 per
share. Deustche Bank AG was the lead underwriter and placing agent and this top-up
placement was priced at the top-end of the indicative price range of HK$5.00 to HK$5.20.
On completion of the placing, Better Joy will in turn subscribe for 75,900,000 new shares at
a price of HK$5.20 per share.

Better Joy Overseas Limited is the controlling shareholder of Melco with a stake of 32.85%
and is owned as to 23% by Chairman, Dr. Stanley Ho, and 77% by Mr. Lawrence Ho, Group
Managing Director of Melco respectively. Better Joy and related parties hold a 62.86%
stake of Melco.

On completion of the placing and subscription, Better Joy’s holding in Melco will be reduced
from 32.85% to 27.38% whereas the concert party’s holding will be reduced from 62.86% to
52.39%.

Through the issue of new shares to be subscribed by Better Joy, Melco will receive net
proceeds of HK$377 million. Approximately 25% of the proceeds, which represents
HK$94 million, is earmarked for expansion of the Company’s Mocha slot machine
operations in Macau; approximately 55%, which represents HK$208 million, is earmarked
for development of the first-ever 6-star Hotel and Casino project in Macau and the balance
of approximately HK$75 million will be used as general working capital.

According to Mr. Lawrence Ho, Group Managing Director of Melco, the company has been
receiving tremendous interest from independent institutional investors for share
investment.

“Given the fact that the initial subscription level is over 5 times the issue size, it reflects
the market’'s endorsement of our new business strategy in developing and focusing on the
leisure and entertainment business in Macau and the optimism about our long term
prospects,” said Mr. Ho.

“By embarking on this placement and subscription exercise, the company has benefited by
enlarging its shareholder base to include a broader representation of quality institutional
shareholders and has successfully raised capital to finance the company’s ambitious
business plan in the future,” he added.

The placement price was agreed after arm’s length negotiations and represents a discount
of approximately 6.3% to the closing price of HK$5.55 per share as quoted on the Stock
Exchange of Hong Kong on October 14, 2004. The completion of the placement is
expected to be on October 19, 2004. The subscription is expected to be completed on or
before October 29, 2004.
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